Location Quotient Definitions

NAICS code and Title– The North American Industry Classification System, 2002; this standardized hierarchical taxonomy published by the federal Office of Management and Budget (OMB) groups establishments into industries based on similarities in production processes that the establishment performs. 

Regional Employment – Total number of people employed in that specific industry/cluster/sector for that particular region.

Regional Percent of Total – The percentage of people employed in a specific industry/cluster/sector for a particular region compared against the total number of people employed throughout all industries in that region.

US Percent of Total – The percentage of people employed in a specific industry/cluster/sector for the United States compared against the total number of people employed throughout all industries in the United States.

Base Year Location Quotient (LQ) – The location quotient for the initial or base date (quarter and year) that has been selected by the user. Selection of the timeframe for location quotient analysis, and thus the base and terminal year and quarter, should represent the overall long-term trend in regional employment. To avoid possible seasonal variation in the data, it is recommended that the same quarter be used for both the base year and terminal year of any analysis. 
End Year Location Quotient (LQ) – The location quotient for the terminal or ending date (quarter and year) that has been selected by the user. To avoid possible seasonal variation in the data, it is recommended that the same quarter be used for both the base year and terminal year of any analysis. 
Change in Location Quotient (LQ) – The numerical difference in the location quotients from the base date to the end date.
Self-Sufficiency Job Threshold - The approximate number of jobs in a given industry, in a given region, that would be necessary to produce sufficient products or services just to meet regional demand. It is calculated by assuming the location quotient for a given industry was 1.00. All regional employment above the self-sufficiency threshold is classified as export employment.
 

Service Jobs - The approximate number of jobs in the industry needed to meet local demand. Where the actual level of industry employment is less than the self-sufficiency employment threshold, all those jobs will be classified as service sector jobs. In this case, there is a good chance that regional consumers are importing that product or service from outside the region.   

 

Export Jobs - The approximate number of jobs in the industry that are over and above the level needed to meet regional demand. Where actual local employment exceeds the self-sufficiency threshold, all employment above that threshold will be classified as export sector jobs. 

 

Regional Average Weekly Wage - The average weekly industry wage is derived by dividing total payroll wages paid by all employers in the industry by the total number of workers and then dividing by 13 to transform quarterly into weekly figures. 
